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Examining the Applicability of [hdath al-Hadath (Material Change) to Insurance in

Renewed Lease Contracts: A Financial Solution for Tenants in Islamic Banking®
Mohsen Khalili Tirtashi 2

Mohammad-Naqi Nazarpour 3

Abstract

One of the current prevalent demands in banking resource allocation
is providing financing facilities associated with rahn (security deposit) for
residential and commercial properties. When renting out properties, most
landlords demand not only rent but also a significant amount as qard al-
hasana (interest-free loan, commonly referred to as rahn in everyday usage).
When families or economic agents are unable to provide this amount, they
typically turn to banks for assistance. One solution banks propose to address
this need is utilizing renewed lease contracts in financing facilities. A crucial
requirement for the Shari‘a-compliance of this structure is the occurrence
of a legitimate material change, known in figh as ihdath al-hadath,
during the lease renewal process. Using a descriptive-analytical method
(including content analysis), traditional ijtihad methodology practiced
in Islamic seminaries, alongside library research, istiftd’ (inquiries) from
leading religious authorities, and questionnaires, this study examines the
possibility of considering insurance of the leased asset as a valid instance
of ihdath al-hadath in the context of renewed lease contracts. The central
hypothesis is that insuring the leased asset constitutes a valid instance of
ihdath al-hadath under Islamic law. The findings confirm the hypothesis
and highlight the effectiveness of this mechanism in meeting the stated
financial need.

Keywords: Renewed lease, banking resource allocation, lease-based
facility conditional upon a loan, ihdath al-hadath.
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