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2. Currency Futures Contracts.

3. Contract sizes.
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Jurisprudential Subject Study of Forex !

Sayyid Mahdi Mu‘allimi 2

Abstract

Forex, as the international currency exchange market, is one of the most
important financial markets in the world. The unique characteristics of this market
have caused its growth to increase daily, making it the largest and most liquid
financial market in the world. This research, using the method of identifying the
subjects non-explicitly mentioned in religious texts, explores the various aspects
of Forex. It aims to address the most important jurisprudential challenges in
transactions within the Forex market, as well as the jurisprudential challenges
related to the social, economic, and security implications of the expansion of this
market. The findings of this research indicate that in transactions such as forward,
swap, margin, and futures contracts, as they are currently conducted in the Forex
market, issues such as usury, bay* al-‘inah (the purchase of goods on credit and
the immediate resale of the same goods for a lower price in cash), bay‘ al-dayn bi
al-dayn (sale of debt for debt; when in a sales contract, both the delivery of the
commodity and the payment of the price are deferred, and both the price and the
commodity are in the form of debt before the contract), and gharar (a contract or
agreement where the terms and conditions of its conclusion cause financial harm
to one or both parties) exist. From the perspective of microeconomics, this market
faces risks such as the presence of large and ruthless competitors, exploitation of
the inexperience of newcomers, bankruptcy resulting from gambling-like behavior
in the Forex market, and bankruptcy caused by reliance on public news. These
risks are particularly concerning for market participants, especially small players.
From the perspective of macroeconomics, the Forex market also poses threats
to the country’s economy, such as reduced economic growth, increased interest
rates, depreciation of the national currency, uneven income distribution, and the
expansion of the shadow economy.

Keywords: Forex, International Currency Market, Jurisprudence of Transactions,
Financial Law.
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